REQUEST FOR INFORMATION IN TESTING THE MARKET READINESS FOR REFIT PROGRAM AND COGENERATION
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Request for Information (RFI)
Clarification Notice to Bidders nr 1

 Date 30 September 2010
Issued to

Potential developers of renewable energy projects under the REFIT programme in South Africa

(on-shore wind, solar, biomass, biogas, small hydropower and landfill gas)

AND
Potential developers of cogeneration projects

Responses are due by 17h00 on Thursday, 4 October.2010. Please direct all questions about this RFI and all responses to this RFI to:
	Ompi Aphane:

Email: ompi.aphane@energy.gov.za

	Karen Breytenbach:

Email: IPPprocurement@treasury.gov.za



THE REQUEST FOR INFORMATION
CLARIFICATION NOTICE TO BIDDERS 
Number 1
Due to requests from respondents it was decided to make the Annexures to the RFI available in word format for convenience and ease of response:
 Annexure 1: Letter of Response; and 
Annexure 2:  RFI Response form 
ALSO 
Please take note of the following change to the date on which the responses are due:
	Responses are due by 17h00 on Thursday, 7 October 2010


Annexure 1: Letter of Response

Respondent Letterhead

Director-General
70 Meintjies Street

Trevenna Campus

Sunnyside 

0007
Dear Madam
REQUEST FOR INFORMATION (“RFI”) FOR PARTICIPATION IN THE ……………….

We, the undersigned, offer the following information in response to the RFI sought by the ………………in relation to its intended procurement of the ……………….. (“the Project”).

We are duly authorised to represent and act on behalf of [respondent name] (herein after the “Respondent”).

We have examined and have no reservations to the RFI Information Document (“the RFI Information Document”) contemplating the background information of the Project as provided to us by the Department of Energy [including Addendums].

We are attaching with this letter and response forms (Annexure 2),copies of documents defining – 

a) The Respondent’s legal status

b) Its principal place of business

c) Its place of incorporation (if Respondents are corporations); or its place of registration (if Respondents are cooperative institutions, partnerships or individually owned firms)

d) Financial statements of the last 3 (three) financial years, clearly indicating the financial turn over and net worth (if applicable).

We shall assist the Department of Energy and/or its authorised representatives to obtain further clarification from us, if needed.

The Department of Energy and/or its authorised representatives may contact the following persons for further information on any aspects pertaining to this response: Full name, office telephone number, cellular no. and email address. 

This response is made in the full understanding that:

a) Information furnished in response to the RFI shall be used confidentially by the Department of Energy for purposes of development of the REFIT programme
b) The Department of Energy reserves the right to reject or accept any or all responses, cancel the RFI and subsequent process without any obligation to inform the respondent about the grounds of same, and shall no obligation or liability to us in respect thereof

c) We confirm that we have no grounds for any claim whatsoever against the Department of Energy and neither is the Department of Energy liable to us on any grounds whatsoever as result of our participation in this RFI

d) We confirm that we are interested in participating in the development of the REFIT programme as per the details provided in the response form (Annexure 2).

We acknowledge that the information contained in the RFI information Document is not exhaustive and we confirm that we have made such further enquiries deemed necessary to submit this RFI response and we do not rely solely on the information provided in the RFI Information Document in submitting this response.

The undersigned declares that the statements made and the information provided in the duly completed application is complete, true, and correct in every detail.

NAME:………………………………………………………………………………………………
In the Capacity:……………………………………………………………………………………

Signed:…………………………………………………………………………………………….

Duly authorised to sign the response for and on behalf of 
……………………………………….

Date: [Day/Month/Year]

Regards

Annexure 2: RFI Response Form 

Issued to potential developers of long-term renewable energy projects in South Africa (on-shore wind, solar, biomass, biogas, small hydropower, landfill gas), as well as cogeneration projects and small projects (<5MW). 
Below is listed information the Respondent is invited to provide partially or in full. Respondents are welcome to provide written detail and/or comments if and where applicable if of the opinion that it would benefit the design and implementation of the procurement process.
Respondents must respond by providing separate forms for each project in preparation if involved in more than one (1) project.  Also please indicate whether the project will be developed in phases and the size of the phase.  The information is important in order to design future REFIT programmes.
1. General Information 
a. Corporation, partnership, joint venture, SPV, etc. applying for license

b. Name and title of primary contact 

c. Mailing address 

e. Contact email 

f. Contact phone numbers 

h. BEE profile (if applicable)

i. Site location (name, coordinates)
j. Generation capacity (MWs).
2. Specific Project Development Information 
	Project Title: 


	Tariff Technology according to REFIT or cogeneration:


	Description of Project:


	Description of planned installed energy (MW) and/or capacity (GWh) and indicate whether the project can be developed in phases.  Indicate the phases, the MW/GWh in each phase and the readiness and timing to proceed with these development phases i.e. Phase 1, Phase 2 etc.:

 

	Expected project cost:



	Project Status

	Name of Developer of Project:


	Indicate experience in similar projects successfully completed in South Africa and/or other jurisdictions


	Average entity year turnover the last 3 years
	Year1:
Year 2:

Year 3:
:

	Local partners years of technology experience 

	

	International developer/partners years of technology experience 

	

	Readiness re Institutional Structure

	Has institutional structure been finalised

	Yes
	No

	Indicate the project structure, if developed and available, including

· equity participants

· EPC contractors

· suppliers of equipment
· long-term operator of the project
· proposed % of participation of Black Economic Empowerment Partners (BEE)

· names of proposed BEE participants and indicate whether the BEE participants need support from the DBSA

· Community involvement or local economic development


	Interaction with the equipment supplier – please indicate readiness to provide equipment
· Do you have an equipment supplier
· Do you have a term sheet agreed 

· If yes, do you have a price and timeframe for delivery
· Do you have an equipment supply agreement signed

	Yes
Yes

Yes

Yes

Yes

 
	No
No

No

No

No

	Special Project Vehicle (SPV) / Joint Venture (JV) shareholder agreement signed

	Yes
	No

	MoU and/or cooperation agreement signed

	Yes
	No

	Have equity partners been identified and secured
I
	Yes 
	No

	Is the equity contribution secured and committed

	Yes
	No

	Readiness of Data

	Feasibility study done 
Do you have a bankable financial model


	Finalised
Yes
	Draft
No

	EIA  Record of Decision received from DEA

	Received
	Applied

	If not received when is the ROD expected date i.e. (1) date applied and (2) expected date for receiving ROD

	(1)
	(2)

	Environmental scoping report done and submitted to DEA

	Yes
	No

	Have you received a response

	Yes
	No

	If not when is the expected date for the Environmental Scoping Report i.e. (1) to be submitted and (2) expected response date
 
	(1)
	(2)

	Relevant data collection

· If wind, high quality bankable data measurements (months) at turbine hub height of 70m plus or as required by the lenders

· Please provide similar information for solar, biomass, biogas, landfill gas and small hydro

	

	If agreements with third parties are applicable please indicate these requirements and where negotiations re these contracts are

	

	Readiness of Site

	Indicate site location:


	Is site secured and rights to site signed to the project

	Yes
	No

	Is site owned or leased by the project

	Owned
	Leased

	Are there any outstanding site availability related issues – please give detail and support needed from Government i.e. long-term leases over agriculture land etc.

Detail:


	Yes
	No

	Zoning application, if applicable

	Received
	Applied

	Civil Aviation Authority approval where applicable


	Received
	Applied

	Grid connection: Distance to nearest substation km

	

	Grid connection: Name of substation

	

	Which line will you be connecting into and is the line on the secured site or not

	

	Readiness of Eskom to provide connection – please indicate timeframe and support needed

	

	Timeframes

	Expected months, after license issued and PPA approval, until connection to the grid

	Months

	Expected months to complete construction broken up into development phases

Phase1
Phase2
 Etc.. 
	Months

Phase1:

Phase2:

etc.

	Provide a programme and timetable indicating expected energy into grid after license issued and PPA approval (indicate MW and GWH):

Example:    Phase 1............XX MW........XX.GWh........ year  2011
                   Phase 2

                   Etc.


	Lender information (if applicable)

	Name and detail of Lenders:


	Current level of commitment from Lenders:
· None
· Mandate agreement agreed 

· Debt term sheet developed

· Debt term sheet agreed

· Arranging Bank appointed

· Underwriting Bank appointed

	Yes
	No

	Special relationship with donors, multi-lateral funders, development finance institutions etc.:



	Any views on constraints in the financial market in South Africa for the attention of the Government:



	Procurement

	Would you prefer to do both an RFQ and an RFP or just a RFP with a two envelop approach having the pre-qualification criteria in the first envelope
What is the reason for your choice?



	Please indicate how many months you would prefer for bid submission

Months:



	Additional questions regarding cogeneration

	Is the project based on existing electricity generation

	Yes 
	No

	If no: Planned capacity of electricity generation (MW)

	

	Indicate expected cost of production of electricity (R/kWh)
	


3.   Background Information (optional)
Please provide short (5-10 lines) information on the following:

Comments on a planned requirement in the RFP that a specified portion of the material comprising the project be sourced locally:

Comments of a planned requirement in the RFP that local labor represents a specified portion of the workforce charged with developing and constructing the project and the portion charged with operating and maintaining the project after commercial operation: 

Comments of a stated preference in the RFP for proposals that would establish a renewable energy component manufacturing, technology industry maintenance facilities and/or training centres in South Africa:

Comments of a stated preference in the RFP for proposals that strengthen local ownership or profit sharing structures in the project:

Comments of a stated preference in the RFP for proposals that strengthen commitment from developers to stay in the project as equity participants after COD.  Indicate a 3-year after COD or 5-year after COD preference.
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